
DIRECTOR’S LOAN AGREEMENT

THIS AGREEMENT is made on 
(insert date)

BETWEEN

(1)
(insert name of company) 
of 
(insert address of company) (“the Lender”); and

(2) 
(insert name of director)
of 
(insert address of director) (the “Borrower”).

The Lender has been requested to make a loan to the Borrower which the Lender has agreed to do upon the terms and conditions which follow.

1. Amount of loan 

The Lender will lend to the Borrower and the Borrower will borrow from the Lender the outstanding balance on the Borrower’s loan account with the Lender (“the Loan”) on the terms which follow. 

2. Interest 

The Borrower shall pay to the Lender interest on the Loan at the rate of [NIL%] …… (insert figure)] per annum quarterly on the last day of each of the months of [March, June, September and December] [January, April, July and October] [February, May, August and November] in each year. The first such payment to be made on whichever of the interest payment dates first occurs after the advance of the Loan and to be in respect of the period from and including the date of such advance until the next interest payment date.

3. Repayment 

Unless otherwise agreed, the Borrower may only repay the Loan by a single payment on ……………… (insert date). 

4. Compulsory repayment subject to demand

The Lender may, by notice in writing to the Borrower, demand the immediate payment of all moneys due or incurred by the Borrower to the Lender together with all interest and any other sums forthwith (or otherwise as the Lender may require) at any time if the Borrower does not pay on the due date any money which may have become due hereunder or under any document supplemental hereto.

5. Compulsory repayment without demand 

All moneys and obligations due or incurred by the Borrower to the Lender shall become immediately due and payable on the happening of any of the following events:

(a)
the death or bankruptcy of the Borrower;

(b)
if a petition is presented for an administration order to be made in relation to the Borrower pursuant to the Insolvency Act 1986;

(c)
if any secured creditor or encumbrancer takes possession or a receiver (which expression shall include an administrative receiver as defined by the Insolvency Act 1986) is appointed of all or any part of the property and assets of the Borrower.

6. Interpretation

Covenants, warranties and undertakings given by an individual shall be binding on his personal representatives and executors.

7. Governing law

The Law of England shall apply to this Loan and the parties submit to the jurisdiction of the English courts.

EXECUTED as a deed on the day and year first above written.

EXECUTED as a DEED by 
)


[The Lender]
)

in the presence of
)


Signature of witness 


Name of witness 


Address 


Occupation 


EXECUTED as a DEED by 
)


[The Borrower]
)

in the presence of
)


Signature of witness 


Name of witness 


Address 


Occupation 



